MIECO CHIPBOARD BERHAD (12849-K)                                                                                            
Quarterly report on consolidated results for the second financial quarter ended 30 June 2001.

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT









INDIVIDUAL QUARTER

CUMULATIVE QUARTER



CURRENT YEAR

QUARTER TO

30/6/2001

RM’000

PRECEDING YEAR

QUARTER TO

30/6/2000

RM’000

CURRENT 

YEAR 

TO

30/6/2001

RM’000

PRECEDING YEAR 

TO

30/6/2000

RM’000











1.
(a)
Revenue

37,142

36,568

68,710

69,093


(b)
Investment income

-

-

-

-


(c)
Other income

1,786

1,683

3,600

3,467











2.
(a)
Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

9,380

11,595

19,132

21,926


(b)
Finance cost

(3)

-

(5)

-


(c)
Depreciation and amortisation

(3,922)

(3,711)

(7,783)

(7,414)


(d)
Exceptional items

-

-

-

-


(e)
Profit before income tax, minority interests and extraordinary items

5,455

7,884

11,344

14,512


(f)
Share of losses of associated companies

(5)

-

(8)

(2)


(g)
Profit before income tax, minority interests and extraordinary items

5,450

7,884

11,336

14,510


(h)
Income tax

(726)

(235)

(1,932)

(430)


(i)
(i)
Profit after income tax before deducting minority interests

4,724

7,649

9,404

14,080



(ii)
Less minority interests

-

-

-

-


(j)
Pre-acquisition profit/ (loss), if applicable

-

-

-

-


(k)
Net profit from ordinary activities attributable to members of the company

4,724

7,649

9,404

14,080


(l)
(i)
Extraordinary items

-

-

-

-



(ii)
Less minority interests

-

-

-

-



(iii)
Extraordinary items attributable to members of the company

-

-

-

-


(m)
Net profit attributable to members of the company

4,724

7,649

9,404

14,080











3.
Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :-










(a)
Basic (based on 210,000,000 ordinary shares) (sen)

2.25

3.64

4.48

6.70


(b)
Fully diluted (based on 210,000,000 ordinary shares) (sen)

Nil

Nil

Nil

Nil











4.
Dividend per share (sen)

Nil

Nil

Nil

Nil
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Quarterly report on consolidated results for the second financial quarter ended 30 June 2001.

CONSOLIDATED BALANCE SHEET

(UNAUDITED)

(AUDITED)



AS AT END

OF CURRENT 

QUARTER

30/6/2001

RM’000

AS AT PRECEDING 

FINANCIAL

YEAR END

31/12/2000

RM’000







1.   Property, plant and equipment

155,497

158,402

2.   Associated company

383

344







3.   Current assets





Inventories

26,622

20,652

Trade receivables

23,673

21,595

Other receivables, deposits & prepayment

5,549

1,598

Short term deposits

134,913

131,601

Cash and bank balances

4,453

3,172



195,210

178,618







4.   Current liabilities





Trade payables

14,885

12,946

Other payables

5,436

5,018

Amount due to holding company

402

300

Amount due to affiliated company

-

67

Taxation

3,132

2,476

Dividend payable

7,350

-

Proposed dividend

-

7,350



31,205

28,157







5.   Net current assets

164,005

150,461









319,885

309,207







6.   Share capital

210,000

210,000

7.   Reserves





Share premium

5,866

5,866

Reserve on consolidation

3

3

Retained profits

93,835

84,431



99,704

90,300







   Shareholders’ fund

309,704

300,300

8.   Deferred taxation

10,181

8,907









319,885

309,207







9.   Net tangible assets per share (RM)

1.47

1.43







NOTES

1.  Accounting policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the financial year ended 31 December 2000.

2.  Exceptional items
There were no exceptional items for the second quarter and the period ended 30 June 2001.

3.  Extraordinary items

There were no extraordinary items for the second quarter and the period ended 30 June 2001. 

4.  Taxation

Income tax comprised : -


Individual quarter

Cumulative quarter


Current year

quarter to

30/6/2001

RM’000

Preceding year

quarter to

30/6/2000

RM’000

Current year

quarter to

30/6/2001

RM’000

Preceding year

quarter to

30/6/2000

RM’000

Based on profit for the period : -








- current year taxation
330

235

657

430

- in respect of prior years
-

-

-

-


330

235

657

430

- deferred taxation
396

-

1,275

-


726

235

1,932

430

The low effective tax rate for the second quarter and the period ended 30 June 2001 was attributable to the utilisation of unabsorbed reinvestment allowances and unabsorbed tax losses. 

5.  Profit on sale of investments and / or properties

There was no profit on sale of investment and / or properties outside the ordinary course of business for the second quarter and the period ended 30 June 2001.

6.  Quoted securities

(a)
There was no purchase or disposal of quoted securities for the second quarter and the period ended 30 June 2001.

(b)
There was no investment in quoted securities for the second quarter and the period ended 30 June 2001.

7.  Changes in the composition of the group

There was no change in the composition of the Group for the second quarter and the period ended 30 June 2001. 
8.  Status of corporate proposals

There are no corporate proposals announced but not completed as at the date of this report.

9.  Issuance and repayment of debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2001. 

10.  Group borrowings and debt securities

Other than hire purchase loans of RM95,000, the Group has no borrowings or debt securities as at 30 June 2001. 

11.  Contingent liabilities

There are no contingent liabilities as at the date of this report. 

12.  Off balance sheet financial instruments

There are no off balance sheet financial instruments as at the date of this report. 
13.  Material litigation

The Group is not engaged in any material litigation as at the date of this report.

14.  Segmental reporting for the second financial quarter ended 30 June 2001

There is no segmental reporting as the Group operates within one industry and principally within one country.

15.  Material change in the profit before taxation for the quarter reported as compared with the immediate preceding quarter

The Group profit before taxation for the second quarter of RM5.5 million was 7% lower against RM5.9 million in the preceding quarter mainly due to higher provision for doubtful debts.

16.  Review of performance 

Quarter on quarter review

Group revenue of RM37.1 million for the second quarter of 2001 increased slightly from RM36.6 million for the same period last year due to a higher volume of chipboards sold. Pre-tax profit of RM5.5 million for the second quarter of 2001 however decreased by 30% from RM7.9 million for the same quarter last year due to lower margins arising from a less favourable product sales mix.  

Year to date review

Group revenue for the period under review declined marginally by 1% to RM68.7 million from RM69.1 million a year ago due to lower export sales. The prevailing economic slowdown has dampened selling prices and reduced sales of value added products. As a result, Group profit before taxation for this half year decreased by 22% to RM11.3 million from RM14.5 million for the corresponding period last year. 

17.  Subsequent material event
There are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2001 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 30 June 2001.

18.  Seasonal or cyclical factors

Demand for chipboards and related products is cyclical and affected by national as well as regional economic conditions.

19.  Prospects for the current financial year

In the face of slowing demand, business and market conditions have become more challenging with increasing market competition and greater pressure on selling prices. The Group will continue to implement strategies and plans to rationalise costs. Nonetheless, it is expected that the softening economic conditions will affect overall performance in the current financial year.

20.  Variance of actual profit from forecast profit
Not applicable. 

21.  Dividend

The Directors do not recommend any interim dividend for the period under review.

BY ORDER OF THE BOARD

MIECO CHIPBOARD BERHAD

Ho Swee Ling

Han Monk Tek

Company Secretaries

Kuala Lumpur

20 July 2001


